
December Turns Down the Heat (and the Prices)
Electricity Market
Prices eased during December, reflecting a combination of strong renewable generation and softer gas prices, despite a continued increase in 
system demand. Demand levels rose to its highest levels since Jan-25, driven primarily by colder winter conditions. This upward pressure on 
demand is expected to persist into Jan-26 as seasonal temperatures remain low.

Renewable generation performed strongly throughout the month, supplying just over 45% of total electricity demand across the all-island 
system. Wind power was the dominant contributor and continued to underpin renewable output. December also saw new wind generation 
milestones, with all-island output reaching a record high on 5 December, followed by a further near-record event later in the month. These 
levels highlight the growing role of wind in meeting peak system requirements, even as demand remains elevated.

Energy storage continued to gain prominence, building on developments observed in November. Battery discharge volumes increased further, 
exceeding the levels recorded in the previous month as more capacity actively participated in the market. This trend is expected to accelerate 
as additional battery projects become operational and existing assets optimise their trading strategies. The expanding role of batteries is 
anticipated to deliver longer-term benefits for the electricity system. By supporting peak demand periods and absorbing excess renewable 
generation, battery storage has the potential to reduce price volatility and ease reliance on higher-cost generation during constrained periods. 
Over time, increased battery participation should contribute to more efficient use of renewable resources and help moderate electricity 
prices, particularly during peak hours.

Gas Market
Monthly average gas prices declined to 71.24p/therm, their lowest level since Apr-25. Day-ahead prices reached a monthly low of 
67.67p/therm on 8 December. Early-month forecasts pointed to below-average temperatures, supporting heating demand, but mid-month 
revisions to milder conditions, combined with stronger wind output, helped limit both gas and power consumption. Toward month-end, 
temperatures fell back toward seasonal norms, placing upward pressure on prices.

A stable LNG delivery schedule and adequate domestic storage levels provided support to the prompt market. However, overall market 
sentiment remained cautious, reflecting low liquidity and an absence of strong directional drivers.
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Fig. 1: Dec 25 gas prices (Green) compared to averages for month of Dec 2023 and 2024

Previous 12 Months 

Fig. 2: The forward gas pricing curve from Q1 26 to Q2 ’27, compared to average gas price 2025.

Forward Curve Data

76.150 p/Therm

Price as of 6/1/26

Period (p/Therm)

Jan-25 122.00

Feb-25 126.34

Mar-25 102.61

Apr-25 86.58

May-25 82.31

Jun-25 86.84

Jul-25 80.76

Aug-25 79.55

Sep-25 79.18

Oct-25 78.05

Nov-25 76.24

Dec-25 71.24

Period (p/Therm)

Jan-26 75.90

Feb-26 73.55

Mar-26 68.88

Q1 '26 72.78

Q2 '26 65.80

Q3 '26 65.58

Q4 '26 69.45

Q1 '27 72.60

Q2 '27 60.38
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All-Island Fuel Mix – Dec 2025

Fuel Mix – Island of Ireland

Renewable was the principle source of 
electricity generation for Ireland in 
December.

Other includes Peat, Waste, Distillate, CHP, 
DSU and others

Fig. 3: Average fuel mix across the island of Ireland for Dec 25.
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Key Points

• Battery storage played a larger role than ever, with higher discharge levels supporting peak periods and
signalling growing influence on price formation.

• Strong wind output delivered over 45% of electricity demand, helping to offset winter demand and limit 
upward pressure on prices.

• Electricity and gas prices softened overall in December, showing how renewables, storage, and fuel 
market conditions can counter rising cold-weather demand.
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Commodity Summary

+4.9% Change from Nov ‘25-6.6% Change from Nov ‘25 -2.3% Change from Nov ‘25

Outlook

• Markets volatility may increase if temperatures drop in future winter months. 
• Ongoing geopolitical uncertainties, particularly regarding the Ukraine-Russia conflict, may add further 

volatility to the markets.

Disclaimer
The contents of this report are provided solely as an information guide. The report is presented to you 
“as is” and may or may not be correct, current, accurate or complete. While every effort has been made 
in preparing material for publication no responsibility is accepted by or on behalf of LCC Power Ltd T/A 
Go Power for any errors, omissions or misleading statements within this report. No representation or 
warranty, express or implied, is made of liability accepted in relation to the accuracy or completeness of 
the information contained herein. LCC Power Ltd T/A Go Power reserves the right at any time to revise, 
amend, alter or delete the information provided in this report.
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